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| Under New Fed Chief 


7.8. Fiscal Policies 
Jnlikely to Change 


a 
‘ By Thomas E. Mullaney 


f NEW YORK, Dec. 29 (N¥YT).—The appointment of William Miller, 
issirman of Textron Inc, to replace Arthur Burus as chairman of 
g: Federal Reserve Board may bring a change in style in the manage- 
nmmt of the nation’s monetary policy. However, a change in substance 


considered 


Ὁ The greatest significance of the change is expected to be closer 
wirdination between the administration’s fiscal~iax and spending 
apolicies and the regulation of the money supply and Interest rates 


moe 


‘Miller Selection 
' Affects Dollar 


William Miller's nomination 
; a8 chairman of the Federal 
“Reserve Board caused further 
setbacks yesterday for the 
dollar on world currency mar- 
‘skets. Dealers noted that, un- 
ake Mr. Buros, the future 
chairman is not known outside 
the United States. 
ι: Details, and a portrait of 
‘vir, Miller, Page 1, 


\Igeria Gets 
Varning on 
‘ie to France 


PARIS, Dec. 29 (AP).—-French 


ia ΟΝ αὶ Alcester’ ries Gon 


After the prisoners’ press con- 
wence, the official Algerian 
ewspaper El Moujahid claimed 


Mauri- 
ania against the Polisario. 


“Mx. de Guiringaud stressed to - 


ἄχ, Bedjaoni that the press cam- 
baign “could not fail to make it 
‘nore difficult for the French gov- 
tment to maintain the modera- 
lon which tt has always shown,” 
we government communiqué seid. 
UN Censure Sought 
BONN, Dec. 29 ‘Reuters}.—A 
vader of the Polisario Front guer- 
{1858 today called on the United 
ations to condemn France for 
ws military intervention in the 
δα being waged by the front. 
. Mohamed falem Quid Salek 
aid that French intervention 
lolated its duties as α UN mem- 
er. Last week France sald that 
ts planes twice had gone into 
«tion against Polisario guer- 
a 


ΕΙ 


that fall under the purview of 
the central bank 

AS one who accepted a previous 
assignment in the Carter admin- 
istration, Mr. Miller seems likely 
to defuse the tension between the 
White House and the Federal 
Reserve that existed under the 
stewardship of the outspoken Mr. 
Burus. 

Although the Federal Reserve's 
monetary policies have been con- 
sidered by some to be primarily 


those of its chairman, Mr. Barns 


has only one vote of the seven 
cn the board of governors and 
one vote in the 12 an the Federal 
Open Market Committee, which 
actually establishes monetary 
policy and institutes changes in 
direction. 


policy meetings, an? he is the 
Fed's spokesman before congres- 
sional oversight committees and 
in dealings with the administra- 


As 2 successful industrial exec~ 
utive, Mr. Miller has long been 
involved in public service and so- 

issues, 


ceptable medicine” to deal deci- 
sively with inflation. 

‘The appointment of the 52-year- 
old executive has been accepted 
warmly in the business commu- 
nity, where Mr. Miller is wideiy 
known as a member of the Busi- 
ness Council, the National Al- 
ance of Businessmen, the Con- 
ference Board and the head of 
the U.S. Savings Bond Payroll 
Drive for 1977. 

A monetary suthority 
“guesses” that the nation 
“shouldn't look for any sudden 


(Continued on Page 7. Col. 4} 


who 


Herald. 


- Aawocindedt “Press. 
PAYMENT DUE—Fire sweeps through the farm home of George Raines in Butler, 
Mo., and not a fireman is in sight. A Butler fire department spokesman explained 
that he had received a call warning him that the farm was burning but that the 
firemen did not respond because $25 for fire protection had net been paid. 


U.S. Leader Starts 6-Nation Tour 


Gierek Welcomes Carter to Poland 


WARSAW, Dec. 29 (AP).— 
President Carter arrived in Poland 
today on the first leg of the most 
ambitious trip of his year-old 
presidency and his first visit to 


capital the chief topics will be 
oil and the search for a Middle 
East peace settlement. 


Communist Bid 


To Rule Fails 
In San Marino 


SAN MARINO, Dec. 29 (Reu- 
ters)—The Communists 
tonight gave up ap attempt to 
regain power in San Marino— 
just one parliamentary vote 
short of forming Western 
Burope’s only Communist 


Tulli, given a mandate 10 days 
avo to try to solve a.month- 
old government crisis. was 
unable to pick up the needed 
vote before the deadline this 
evening. 

‘The joint heads of state. two 
“captains-regent” who preside 
ever the world’s oldest and 
smallest republic, near Rimini 
αὐ italy’s Adriatic coast. are 
Ukely to offer the small So- 
cialist party a chance to form 
8. government in the new year. 
But an election, probably in 
March, seems needed to end 
Sha poltticel teens): 


In a television ‘interview last 
night, Mr. Carter said of his trip 
to Poland that the Warsaw Pact 
country, while keeping close tes 
to the Soviet Union, aiso has a 
“friendship with us” and consid- 
erable trade with Western na- 


Religious, Gther Freedoms 


He said Polend is relatively will- 
ing to give people their religious 
and other freedoms, and 
tial aides hinted that US. hap- 
piness over Poland's rights record 
was one reason Mr. Carter decided 
te come here. 


. Bis falks with Mir. Glerek wal 


States, said before the President's 
arrival: “I am convinced we will 
find ἃ common language on eco- 
nomic cooperation.” 

A front-page editorial in Try~ 
buna Ludu, the party newspaper, 
told Poles that the visit might 
ease problems caused by three’ 
straight bad harvests. 

‘Two of Poland’s principal dissi- 
dent groups, both with member- 
ships estimated at fewer than 100, 
gave Western newsmen ietters 
welcoming the Carter visit. 

One credited Mr, Carter with 


against 5, food-prie> hike. 
“Full respect for human rights 
cannot be regarded as 8 domestic 


U.S. Refuses Entry 
To Sex Pistols Band 


LONDON, Dec. 29 (Reuters).— 


' The 175-Ton Theft of $7 Μ illion i in Lai Vegas 


By Al Delugach 

LOS ANGELES, Dec, 29.—How 
sould $7 million in quarters—which 
amounts to about i75 tons of 
soins—be spirited out of a Las 
Vegas casino over an 18-month 
2eriod without being detecied? 

A lot of people have wondered 


wbout that since the disclosure 


Ὦ June, 1976, that Nevada law- 
Afarcement agents had discover~ 


A criminal investigation is can- 
inuing, but a Ud bas been kept 


τὰ details of what has been called * 


he first Las Vegas counting-room 
Dene sperason ere ben ΕΥ͂ 
. lew 


agency, : 
The first real glimpse into the 


‘lot has been obtained from pre- 
Jously secret testimony and fron 
ources close to the investigation, 
‘The newly available information 


The scope and duration of the cheating 


are remarkable in an 


era when 


casinos, brag about their intricate systems 
of internal controls and when. casinos 
are snpervised by state watchdogs. 


discloses that the scheme involved 
8 rigged counting device, a secure 
hiding place for the torrents of 
diverted coing and an ideal solu- 
tion to the problem of converting 
the coins to a more portable form 
of cash. 

A-junior mentber of the Star- 
dust’s outside auditing firm stium- 
bled upon a key to the Micit 
cperation late in 1975, But the 
chesting apparently continued, 
and there is conflicting testimony 
on whether the suitors told 
management of the discavery. 


‘This aspect ts of major interest 
and 
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cigare}tes, were 
cetved in Greece in the last week. 
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Won Supports Begin 
On Palestinian Issue 


pretation to them, stressing 
where he perceived the areas of 
campramise to be. 


For most of the last year, Mr. 


“homeland” " to be 
created in the context of the 
Middle Bast solution, but he and 
other officials have said the 
United States “preferred” that 
this entity not be an indepen- 
dont state. 

The United States has called 
for the homeland to be inked! 
(Continued op Page 2 Col. 5) 


Egypt Disappointed 


᾿ Begin: President 
Helps Peace Hope 
. JERUSALEM, Dec. 29 (NYT. 


viston last right would be helpful ἢ 


in the negotiations Israel is cor- 
ducting with Egypt aimed at ἃ 


The Prime Minister's plan, 
which he has submitted to Egyp- 
than President Anwar Sadat, was 


ltaly Kidnapping Industry. 
Has Profitable, Busy Year 


“MILAN, Dec. 29 (AP) —Kidnappings in Haly—a booming 


. entire Arab motion,” 


By Carter’s Stance 


Sadat: U.S. Position 
Adds Difficulties 
CAIRO, Dec. 29 (UPI).—Egyy- 
tian President Anwar Sadat sid 
today that he was “surprised, «ln 


appointed and embarrassed” by 
of an 


᾿ comments 
woutd delay 8 Middle Enst settle- 
ment. 

Bfr, Carter said in 3 television © 


His 
shall contin 
the whole thing and say 


Surprise, Embarrasmment 


terproposal of 

Palestinian seif-rule with a con- 

tinued Israeli military presence on 
the West Bank as “flexible.” 

“This [Carter statement) em- 


ignoring the importance of the 
Palestinian issue... the core and 
the crux of the whole problem, 
Without solving the Palestinian 
question . . . we cannot establish 
peace,” 

Mr, Sadat, in the first indica- 
tion that intense U.S. and Egyp- 
tian efforts to bring moderate 
Jordan into the negotiating pro- 
cess night be paying off, also said 
thet Eling Hussein of Jordan 
could join Egypt, Israel and un- 
determined Palestinian represen- 


the direction of an eventuel peace 
settlement without the Syrians, 


Different Stances — 


Palestinian 
destroying the national identity 
of the Palestizilens 
PLO Sees ‘Insult’ i 

Terming this an διατὶ to the 
said it reserved the right to use 
“all forms of revolutionary 
struggle" to confront the Us. 
policy, 


‘with the Sovist Union ‘and other 


. Communist nations. 


The PLO alse criticized report- 
8d remarks by Mr. Corter's na- 
(Continued on Page 2, Col. 8) 
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- Agriculture Experts Believe 


China Harvest Reports Said 
> Τὸ Mask Preduction Failure 


By Jay Mathews 


HONG KONG, Dec. 28 (WP).— 
China's announcement that its 
grain crop hes reached last year’s 
levels actually means that pro- 
duction has dropped, severely 
affecting the eating habits of 
mifiiong of Chinese peasants, 
and adding to Peking's po-itical 
troubles, agricultural experts here 


say. 

The World Health Organiza- 
tion (WHO), which has been 
carefully correlating Peking’s 
consistently optimistic crop re: 


ες, Ports with actua) trade figures. 
Sid this week's official c'aim 


fits a well-established pattern of 
using vague claims of no change 
to mask actual wheat and rice 
failures. Some observers estimate 


“that the Chinese grain harvest. 


hard hit by drought and cold. 


᾿ many bave dropped 5 million tans 


from last year's already disap- 
Pointing 285 million tons, forcing 


᾿ the Chinese to buy more grin 


abroad anc 7ill their stomachs 
with tons of svset potatoes they 
have been plaz."ing in antciva- 
tion of a bad rear, 

The lengthy Chirese news 
agency report told of how 
drought. cold and storm have 
ravaged China's farm crop and 
indicated a ticklish problem for 
Chairman Hus Kuo-feng. Stil 
shaky after a year of infighting 
and political purges following the 
death of Chairman Mao ‘Tse- 
tung, Mr. Hua’s government 
needs widespread support from 
the traditional power base of the 
Chinese Communist party. the 
nation's 700 million peasants. so 
that it can effectively attack the 
grain problem. But the revela- 
tion of farm shortages indicates 
the peasants may have more to 
complain about now than they 
had even during the last few 
tumultuous years under Mao. 

Disheartening Item 

Perhaps the most disheartening 
item in the report for both city 
end country dwellers in China 
Was @ signal that earlier reports 
of increased vegetable-oil produc- 
tion were wrong. In October the 
government's chief economic plan- 
ner, Vice-Premier Yu Chiu-li, 
said “oil-bearing crops” had en- 
joyed a better harvest this year, 
but the new report dropped them 
from the list of crops with in- 
creased output such as cotton, 
tobacco and tea. 

The strict rationing of vege- 
table oil is particularily annoy- 
ing to husbands or wives pre- 
Paring Chinese meals. A wall 
poster in Shanghai earlier this 
year pleaded with authorities to 
ease the restrictions. The report 
Suggests this will not happen, 
and invites speculation that gov- 
ernment planners who have been 
complaining of overblown agri- 
cultural fram some locali- 


ΝΟ tles found the earlier figures 


on oil-bearing crops particularly 
exaggerated. 


Mr. Hua and the new admin- 
istration’s key policy-maker, Vice- 
Chairman Teng Hsiao-ping, have 
shown some concern over the 
Political impact of the crop fig- 
ures in the last few days. The 
official press has been full of 
Promises of government stten- 
tion to mechanization of farm- 
ing in order to improve harvests 
in the next few years. 

Imports of Grain 

Peking bas already contracted 
this year for imports of more 
than 7 million metric tons of 
grain, a sign that “their reserves 
have neared rock bottom.” an 
analyst said. Most of this grain 


Smith Indicates 
Rhodesia Talks 
Develop a Snag 


SALISBURY, Rhodesia, Dec. 29 
'UPI!).—Prime Minister Ian 
Smith participated today in three 
hours of negotiations on majority 
rule and indicated Jeter that no 
agreement hag yet been reached 
on the question of white veto 
Powers in Rhodesia’s proposed 
new governing system. 

“We've bad better days than 
today,” Mr, Smith said after the 
ninth plenary session of the con- 
ference thet was launched Dec. 2 
in search of an “internal" major- 
ity-rule settlement, outside the 
framework of the British-U.S. 
initiative. 

The black participants are Bish- 
op Abel Muzorewa of the United 
African National Council, the 
Rev. Ndabsningi Sithole of the 
African National Council and 
tribal chief Jeremiah Chirau of 
the anti-guerrilla Zimbabwe Unit- 
ed People’s Organization. 

Asked if he felt that the diver- 
gent positions on white veto 
powers couki be reconciled, Mr. 
Smith said: “It’s always possible 
to overcome problems ... We 
must go on until we overcome 

Asked how long the process 
might take, he said: “It might be 
over in one day. It might be over 
in one year.” 


Ν 
PARIS 


has been bought from Canada, 
with 


ing ofl elsewhere. 

Peking’s reluctance to resume 
heavy purchases of U.S. grain 
like thase In 1973 and 1974 might 
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Junta Member 
Objects to Chile 
Plebiscite Plan 


SANTIAGO, Dec. 29 (AP).—A 
member of Chile's four-man rul- 


It was uncertain whether the 
plebiscite would take place. 

Gen, Gustavo Leigh, commander 
of the air force, sent a letter to 
army Gen. Pinochet expressing 
his opposition to the election, 
scheduled for next Wednesday. 
He said that there was no basis 
for tt in the statutes under which 
the junta governs. The junta has 
Ttuled since it overthrew President 
Salvador Allende's leftist govern- 
ment in 1973, 

In the first known major split 

the junta members, Gen. 
Leigh said in the letter that he 
Tejected the plebiscite plan on 
behalf of the entire air force. 

Gen. Leigh wrote that Gen. 
Pinochet had informed the other 
junta members of the plebiscite 
the night before they were sum- 
moned to appear for the taping 
of the television address last week 
announcing it. Decrees are nor- 
mally signed by all four junta 
members but only Gen. Pinochet 
signed the election order. 

Gen. Pinochet, in calling the 
election, satd that Chileans would 
be asked to vote to show support 
for the government and opposi- 
tion to a recent UN resolution 
on alleged human-rights abuses 
in Chile. 


S. Africa Coast 
Polluted by Oil 


PORT ELIZABETH, South 
Africa, Dec. 29 (UPI!.—Onshore 
winds today threatened to 
worsen South Africa's coastal ol! 
Pollution caused by two damaged 
nnd leaking U.S.owned super- 
tankers, marine officials said. 

They said that an elght-mile 
oll slick 12 yards wide niready 
had washed up on southeastern 
coastal beaches between Knysna 
and Mossel Bay, resort towns. 

The oil spilled from the Venoli 
and Venpet. 330.000-ton sister 
vessels that collided 20 miles 
offshore 12 days ago. ‘The 
Venpet has arrived at Algoa Bay 
near Port Elizabeth for tempo- 
rary repairs 


Sri Lanka Strike Ban 

COLOMBO, Dec. 29 (UPI).— 
Prime Minister J. R. Jayawar- 
dene’s government today banned 
all strikes that are “politically 
motivated.” 
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Snow-covered cars in Madrid after yesterday’s surprise blizzard. 


Blizzard Hits Central Spain; Snow Covers Madrid 


rising temperatures had melted 
most of it, 

The snow feli after several 
Gays of warm weather. Reports 
from northeastern Spain seid 
skiing centers there had heavy 
snow. 


Civil War, Poverty, Ignorance 


Chad Fighting to Survive Ag, 


banditry that have wrested ὑπο. 
thirds of the country from gov- 
ernment control. 


In many ways Chad's predica- 
ment is ane of the saddest in 
Africa because few governments 
as inexperienced as this one is 
have tried harder and still ended 
‘up with so little to show for the 
effort. 


France, a5 was its style in most 
administered 


side the cities or built an infra- 


It left an ecanomy that was ir 
Televant to the people’s needs. 
The Chadian government today 
has found itself unable to bring 
any real form of administration 
to the nomadic tribesmew of the 
hinterlands and, partly as @ re- 
Sult, the Moslem, Libyan-backed 
rebels in northeast Chad have 
national affinity to the NDja- 
mene government—ar to any 
other. 
Chad's transportation system 
communications en’ public health 
facilities are non- 
existent. Remarkably, its dirt 
roads feed not into N‘Djamena 
and the other cities but into the 
neighboring countries of Nigeria. 
Cameraon and the Central At. 


Soares Reported 
To Offer Sharing 
Of Cabinet Posts 


LISBON, Dec. 29 (UPDI).—So- 
clalist leader Mario Soares open- 
ed negotiations for the formation 
of a new government today by 
offering to share power infor- 
mally with the conservatives and 
Communists, Socialist sources 
said. 

They said that Mr. Soares, the 
designated Premier, was convey- 
ing this message in 8 series of 
Meetings with other party lead- 
ers during the day. The leader 
of the conservative Center Dem- 
octats. Diego Freitas do Amaral, 
appeared pleased with the course 
of the talks. 

As he emerged Irom a 
with Mr. Soares, he satd that the 
Proposed “government of per 
sonalities with majority legislative 
support is the ideal solution for 
the second government.” 


Turkish Officer 
Accused as Spy 


appear before a military court 
next month to answer allegations 
that be passed military secrets 
to the United States and Britain. 
the semi-official Anatolian News 
Agency sald this week. 
Sabahattin Savasman, 2 depu- 
ty departmental chief. was de- 
tained more than a week ago and 
is_in 4 military prison here. 
The charges have yet to be 
formulated. the agency said. but 
added that they would concern 
information on Turkey's armed 
forces alleged ta have been passed 
to the CIA and the British In- 
telligence Service. 


Influenza Hits U.S.S.R. 


Par East is sweeping the Soviet 
Union and affecting Moscow, 
Leningrad and other major cities, 
it’ was reported _ today. 


can Empire, It is a throwback 
“personalities” chosen to 


level position and the Commu~ 
nists one job at the secondary 
level of government, 


candidates for these jobs officially 
disassociate themselves fram 
their parties and enter the gov- 
ernment as individuals. 
te the French era when the 
distant rural areas were not con- 
sidered worth developing. 
About 5,000 Frenchmen still live 
around N'Djamena—an Arabic 
word weaning “we rest" that 
commemorates the camel caravan 
traders who once passed throug’) 
this bot, dusty town with their 
goods. 

Freneh Supplies 
Svery Wednesday a French jet 
cargo flight brings in supplies 
from Paris that seem bewilder- 
ingly out of place here—fresh 
flowers, ice cream ar fine wines 


There appears to be no hostility 
toward France's present or pest 
role in Chad, partly because the 
11-yeat-old country still hobbles 
along on @ French cruteh and 


then about restoring in- 
dividual rights and seeking aid 
. from both East anc West 


Pakistan Frees 
11,109 Prisoners 


Pakistani military 
Mohammed Zia ul-Tag announc- 


.The arrests began in January - 


1972, but most were made during 
the anti-Bhutto agitation that 
followed allegations of large- 
seale election rigging by the 
Bhutto government in March 
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Netherlands or in neighboring 
countries. 


New U.S. Car 
Limps Offstage 


DETROIT, Dec. 239 (AP).— 
Tt was not exactly the kind of 
@ebut Chrysler Corp. had 
planned. 

A uew Plymouth Horizon— 
. which the company hopes will 
lead it out of.a sales slump— 
had to be taken to a Volks- 
wagen dealer for repairs yes- 
terday, interrupting its use in 
the της of a television 
commercial for Horizons. 

With 119 miles on the odo- 
meter, the clutch broke down. 
employees at the garage here 
said. 

The car was taken tos VW 
dealer because ft has many 
parts identical to those used 
by VW, and Chrysler dealers 
do not have service manuals 
tor it yet. 

The car 15 & pre-production 
model Public introduction of 
the line is scheduled tn 2 1/2 
weeks. 


As Helpful to 


(Continued from Paze 1) 


deeds against the people and the 
state, 


Mr. Todorovic left Yugoslavia 
m the mid-1960s and set up 
numerous firms abroad, mostly in 
West Germany, developing broad 
trade relations with ‘Yugoslav 
companies, 


Carter Backs Begin Plan for Palestinians 


(Continued from Page 1) 
im some way with Jordan, which 
controlled the West Bank be- 
1967 war. . 
interview Mr. Carter 
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saying publicly what he had 
emphasizing privately to 
leaders before Ismailia—t 
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viously, a Brezhnev visit was 
thought likely only when a 
a ee 


U.S. Ashestos Victims 
Settle for $1.8 Million 


hearings 
for more than 1 1/2 years on the 
suits, which were eventually 
consolidated Into one case that 


embarking on his tour abroad. With him are, 
Cyrus Vance, Mrs. Grace Vance, Mrs. Rosalynn 


first time that he might not he 
able to do s0. 


was out, but he added, “Obviously, 
I can't guarantee that.” 


Administration officials have 
said that the budget Mr. Carter 
will submit next month for the 
1979 fiscal year might contain 
8. deficit of more bil- 
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addressing newsmen at the White 
from left to right: Secretary of 58 
Carter and Vice-President Mond 


Draftees 
the beginning of the ov 
But the first union for. 
appeared only in 196g, 
Todas. 80 Per tent gt 
100,000 officers and’ 

tora 


in the Dutch armed 
unionized. 


ant ὍΣ 


Peace Talks 


Prime Minister’s proposal’ wf 
have merit as 8 starting point 
negotiations if it inchided- 
Jerusalem—which Israel took 
ing the 1967 war—and if it’ 
vided for the right of ° 


world. 


Jerusalem in the middie ‘of ἧς 
month, i 
Mr, Vance was route} pei 
Poland with President Cartehiy: 


Sadat Cites 


‘Surprise’. 
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ΠΩ Ethiopia-Somalia Conflict 
2J.S. Efforts Fail to Decrease 
_ Soviet, Cuban Drive in Africa 


By Bernard Gwertzman 


tions Division. Mr. Shackley 
directed the CIA's secret wir in 


‘and actively was involved in 
Gra operations during the Cuban 


Administration officials are voic~ an uncertain mesibers agency's 

N, frustration over the inability Ethiopia and Somalia are both Onesstious Seen the tap mistile crisis and in Berlin 

οἰ the United Stetes so far to rerched along the Red Sea and CTA official has been Wells Memo 
‘exsuade the Soviet Union and Gulf of Aden waterways, the route notified that he also is being It was Mr. Wells who signed 
{abe to reduce thetr erowing milt- of much shipping that transports F the controversial two-sentence 
wy involvement on behalf of olf Until this year, the Soviet : " confirmed memo sent Oct. 31 to senior 
ithiopis in its conflict with Union was Somalia’s major ally y that William Wells, dep- tions officials «notifying 
aighboring Somalia, and had built up militarily that uly director for’ ὁ thera of their Dring. 


ie Horn of between regime in Ethiopia your 9 
᾿ (reoatta acid Inibdegae "oe tw ae srpepa Us. renin ed from their posts shortly before achieve the reduction In opera 
€ ounce the Communist military the Russians moved in quickly. Christmes after a quarrel with tions directorate eh endeared 
© apport which has grown dremat- the CIA director, Adm, Stansfield by the DCI [director cel 
© ‘ally in the last month. US, Diem Tomer 1 intelligence]. I or my desiguee 
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Directing the Budget 


James McIntyre. an unassuming, hard- 
working 37-year-old lawyer who has Seen 
minding the store at the U.S. Office of 
Management and Budget during the Bert 
Lance troubles—and, in fact, according to 
some since well before those troubles set in 


—has now been nominated by Mr. Carter to . 


be director of OMB. He will preside over 
ἃ $500-billion budget and a government 
agency that is, above ali others, the keeper 
of the Carter political flame: The Pres- 
ident has staked this credibility—in a way, 
his very presidency—on pledges that the 
OMB Is essential to fulfilling. Is Mr. McIn- 
tyre the man for the job? The answer de- 
pends on how Mr. Carter sees the job. 

A comparison of Mr. McIntyre’s qualifica- 
tions with those of his hapless predecessor 15 
instructive. Mr. McIntyre. by virtue of his 
10 months or so of toll at OMB, comes to the 
directorship with a much greater familiar- 
ity than Bert Lance had at the beginning 
(or the end) with the complexities of the 
federal budget and the obdduracies of the 
federal establishment. He has 2 better un- 
derstanding of the intricate workings of both 
the ‘budget and management aspects of the 
job. That is one key difference. Another 
is that Mr. McIntyre, unlike Mr. Lance, is 

’ neither an intimate friend of Mr. Carter nor 
an A-level political agent and adviser. No 
one envisages Mr. McIntyre's assuming a 
Lance-like role as troubleshooter, ambas- 
sador to ‘usiness, counsél-giver, rebate- 
squasher, economic guru and the rest. 
Mr. McIntyre will evidently be a relatively 
narrowly focused, working director of OMB. 


Ἐκ * 


When ‘we say that the success or failure of 
the Carter presidency depends in consider- 
table measure on what happens at OMR, we 
have in mind both the general importance 
of the agency and its particular relevance 
to some of the President's campaign pledges 
and regularly restated objectives. The bud- 
get-making process is the setting in which 
the priorities are set, the trade-offs made, 
the decision reached about what the Pres- 
ident wants to do and how It will be financed 


and how the urdens will be shared. Jt is, - 


in other words, the polifical heart of any 


‘Bad Paper’ 

Last October, before President Carter 
signed legislation to improve the process by 
which military discharge-review boards 
would treat veterans ‘holding “bad papers,” 
several of the President's advisers suggested 
he veto the bill, They had sound reasons. 
The legisiation's restrictiveness placed an 
addittonal burden on a group of veterans 
who were already plagued by high rates of 
unemployment and severe readjustment 
problems. To make it more difficult for 
them to seek a discharge upgrading and an 
entitlement to GI benefits was contrary to 
the spirit of forgiveness and compassion 


mentioned by the President when he par-_ 


doned draft evaders last January. When the 
President signed the bill, White House offi- 
clals assured veterans that all was not lost; 
new regulations still to be drafted by the 
Department of Defense would be much less 
harsh than the intentions of the new law. 


* * x 


In mid-December, the proposed regulations 
were issued. In reading them, we see little 
in thelr vagueness and lack of uniformity 
that does much to assist veterans in prac- 
tical or efficient ways. Nothing in them, 
for example, assures a veteran of an easy 
way to apply to a discharge-review board, 
such as calling an 800 number or other 
kinds of simplified access. Many veterans 
who have gone through the procedures once 
or several times already are not likely to be 
ready to take on ἃ relatively inaccessthle 
review Doard again. A second deficiency 15 
the lack of free counsel, a provision that was 
part of the origirval Carter program. Third, 
nothing ts said about publicizing the new 
guidelines. How many veterans with less- 
than-honorable discharges—ao group con- 
sumed by financial, educational, psycho- 
logical and social problems—read the Fed- 
eral Register. much less understand its 
bureaucratese? 


administration. And it is also the federal 
agency that makes the government's psin- 
elpal impact on the economy of the nation 
as a whole. These things are always irue. 
What is distinctive in the Carter adminis 
tration is the fact that the President has 
Made a variety of promises concerning a 
balanced Dudget, a reorganized government 
and certain vastly expanded programs that 
must be achieved (if they can be achieved 
at ali) in the workings of Mr. McIntyre’s 
agency. 
ΓΕ 2 


When you put these things together— 
Mr. Mcintyre’s particular qualifications, bis 
instinct for the “nitty-gritty,” and the 
enormous political and economic stakes rid- 
ing on the success of his enterprise—the 
possibility immediately suggests itself that 
Mr. Carter has something special in mind: 
Becoming, in a sense, his own director of 
OMB. The President, who this fall is said 
to have got into the budget skirmishing 
among the agencies and between the agen- 
cles at OMB at a much earlier stage than 
presidents have previously done, seemed de- 
termined to direct his own budget opers- 
tion on the cosmic, politically and econom!-- 
cally fraught issues. He had what you 


‘might even call a kind of tryout with Mr 


Mcintyre, and evidently is satisfied with the 
Tesult, 

Tf this 15 the case, and if Mr. Carter doer 
attempt to be the de facto chief "budge! 
officer of his own administration, we ex- 
pect that he will only be inviting more 
trouble—squandered time and lost oppor- 
tunities to engage in the larger policy and 
political roles that only a president can 
fulfill. It is possible that Mr. Carter's nuts- 
and-bolts involvement in the coming budget 
only signified a concern for the quality of 
his administration's first full budget. 
hope so.. And we hope that his nomination 
of Mr. McIntyre is based on confidence that 
Mr. Mcintyre is the man for the job—not, 
dismaying thought, that he will only remain 
in fact the deputy while Mr. Carter himself 
takes over the office. ὁ 
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Regulations 


Recently, the national military discharge 
review project of the American Civil Liber- 
ties Union listed four major inadequacies in 
the proposals. The project's officlals believe 
the proposals are not sufficiently specific to 
insure uniformity among. the review boards 


‘as they reach their decisions; the actual 


rules under which the boards operate are 
not stated; standards required by.Jaw are 
not included, and the low-income veteran 
receives little consideration. 


*.* * 
Although the ACLU and private veterans’ 


organizations are expected to challenge the 
proposals in the period allowed for comment 


- (until Jan. 13), others ought to involve 


themselves also. ‘Sen. Alan Cranston, D- 
Calif., chairman of the Senate Veterans Af- 
fairs Committee, who worked to pass the 
new law and who had criticized the vague 
and unspecific standards that existed earlier. 
should speak ap. The President, who a year 
‘ago seemed intent on standing with the 
Vietnam veterans but whose record to date 
has been a disappointment, should involve 
himself in this matter; it is not Congress 
that is now standing in the way of assisting 
the “bad paper” veterans, but his own 
administration. : 

More than two weeks remain -for Sen. 
Cranston and the President to bring their 
influence to bear. Rather than wait for 
oversight hearings at some point down the 
road to bring out the weaknesses of the regu- 
lations—or, worse, assume that the review- 
Soard problems will go away by themselves—. 
why not repair them now? Even with sound 
regulations, many of the veterans applying 
to the review boards are likely to have prob- 
Jems that are difficult enough—not the 
least of which 15 the realization of many of 
them that they should never have been ac- 
cepted for military service in the first place. 

THE WASHINGTON POST. 


Other U.S. Opinion 


Rescuing the Dollar 


At last, the Carter administration has 
stated a position on the latest dollar crisis. 
The change of mind—if it really is one—has 
partly been drowsht about by some untypl- 
cally plain speaking on the part of certain 


German and Swiss experts, including use of. 


the phrase “malign neglect.” But declara- 
tions from the White House, however wel- 
come, will not of themselves suffice. What 
is needed is genuine action, and if this is 
not forthcoming, or fails to achieve more 
than previous efforts, President Carter's 
assurances are likely to recoil gpon him. 

—From the Neue Zuercher Zeitung (Zurich). 


In the International Edition 


Seventy-Five Years Ago 
᾿ December 30, 1902 
MADRID—Although the Spanish government has 
received no officis] confirmation of possible 
European intervention in Morocco, several pa- 
εὐ pers bere are commenting on the reports and 
expressing their fear of complications that 
might arise from such an intervention. Un- 
doubtedly there are other European powers in- 
terested in the area, but Spain would lke to 
maintam the “status quo.” because the stale 
of its resour¢es, at present, does not allow it 
to play a role proportionate to the other powers. 


Fifty Years Ago- 
December 30, 1927 

NIAGARA FALLS, Ont.—An attempt to stop 
“hip” rum-ruoners has been inaugurated at 
this border point. U.S. Customs officials have 
been searching men suspected of carrying a 
‘tottle of whisky for sale m the United States 
as they enter daily for work. Within a few 
hours of the start of the campaign 21 bottles 
of whisky concealed in pockets and coats were 
found and confiscated. The culprits were fined 
$5 each. 


We . 


“Τῆς New Breed.’ 


How Unhappy Should Britons Be? 


ONDON—When Winston Chur- 

chill was opposition leader in 
the late 1940s, he asked a young 
aide for statistics about infant 
mortality, for use in a parlia~ 
mentary debate on health care, 
The aide meticulously provided 


_ bushels of statistics. 


Churchill ignored them, and 
later told the aide: “I gather, 
young man, that you wish to be 
& Member of Parliament. The first 
thing you must learn 15 that, when 
T call for statistics about the rate 
of infant mortality, what I want 
is proof thet fewer babies died 
when I was Prime Minister than 
when anyone else was Prime Min- 
ister. 'That is 8 polttical statistic.” 

Problems have made the Brit- 
ish, and interested «but rarely 
disinterested) foreign observers, 
gluttons of Britain's economic 
statistics, They are combed for 
the key to the source of Britain's 
difficulties. 


opportunity for scoring points. 
They say Britain is a case study 
In the wages of sin. They define 
sin as high taxation, a definition 
that does Jess than justice to the 
range of opportunities for ruin 
that exist in every complicated 
society. 

Last year a government com- 
Putation imdicated that taxes 


amounted to 60 per cent of gross © 


national product. Denis Healey, 
ebancellor of the Exchequer, de- 
ao this as “statistical maso- 


Tax Burden 


A more recent computation, 
done in accordance with several 
United Nations methods, purports 
to show that the British tax bur- 
den is about 38 per cent of GNP, 
lighter than in many industrial 
nations, including Europe’s pace- 
setter, West Germany (42.5 per 
cent), But the most telling data 
are historical, not statistical. 

In the 17th, 18th, and 19th cen- 
turies, Britain was the laboratory 
where the liberal democratic con- 
cept of citizenship was invented. 
The concept rested on formal 


legal rights, end especially the | 


franchise, But beginning in the 
19th century, the expanded fran- 
chise was used to insist upon an 
enriched concept of citizenship, 
involving rights to certain social 
enjoyments, especially pensions 
and medical care. 

‘This has given rise to the 
doctrine of the “social wage.” 
Citizens are encouraged to think 
of their income not merely in 
terms of their pay from work, but 
also in terms of their “social 
wage” of public services. Today 
there is a growing desire for a 
shift back in fayor of personal, 
rather than public, disposal of in- 
come. This desire represents the 
waning of an 618. 

Between 1939 and 1951, Britain 
experienced six years of war and 
six years of Socialism, and the 
latter was related to the former. 
In 1944, Clement Atlee, who was 
to head the postwar Lebor gov- 
ernment, described persons “who 
come to me and tell me that they 
have been converted to Socialism 
by what they have seen done in 
wartime.” War always is a great 
expander of governments, and 
World War I in Britain also ex~ 
Panded the sense of community, 
and reinforced the ethic of mutual 
provision, 

Britain's current problems may 
be related to an excessive provi- 
sion for social welfare. But they 
are more importanily related to 
complicated social traditions and 
arrangements that generate in- 


‘ appropriate elites—in education, 


politics, unions and especially in 
business, Britain's problems are 
not the sudden result of post- 
war “social democracy.” They 
bave been coming on for a cen- 
tury, during which Britain's aver- 
ΒΕ growth rate has been about 
halt that of its principal com- 


petitors. 
Richer 

Britain's postwar “failure” con- 
sists in not matching the un- 
Brecedented economic growth of 
most other European nations. But 
in Britain, too, the quality of life 
has risen more since V-E Day 
than it rose between the Battle of 
Waterloo and V-E Day. Britain 
bas not been getting poorer for 
30 years. It has, been getting 
richer faster than ever, but not 
as fast as its neighbors have been 
getting richer. 

‘This is what advanced thinkers 
call “relative deprivation,” and 
the extent to which such depriva- 
tion is painful depends on na- 
tional psychology, on how keenly 


By George F. Will 


people regret lagging behind. The 
Problem with most American di- 
agnoses of Britain today is that 
they assume that the British 
must be as unhappy about “rela- 
tive deprivation” as Americans, 


similarly situated, would be. But 
same of the attractiveness, as well 
as the problems, of the United 
States are related to the fact that 
the British aren't as unhsppy 85 
they “should” he. 
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ference, armounce their renewed 
support for the Palestine Libera- 
tion Organization. 


not farietched. Decisions in the 
next few months or even weeks 
may have enormous consequences 
for Israel There is a chance for 
the beginning of real peace. There 
is also a starkly different possi- 


Looking—With a Whoop—to °78 


Rogers, 
Gen. David Jones or Adm. James 
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‘We have come to recognize 


ed as “grandstand plays.” - 


By William Safire 


wiretapped by the FRI at the 
behest of Al Haig, or (6) NATO 
Haig. 


or Nixon’s as-yet-untitled mem-- 


oirs (d) John Ehrlichman’s new 
novel 

δ. The next man to become ἃ 
force on the international scene 
will be (a) Francois Mitterrand 
(b) Eliot Richardson, who saved 


scuttling 
(ec) Wang Tung-hsing (ἃ) Kon- 
stantin Eatushev. 


(a) Jobn Connally, Bob Dole, Jim 


- ‘Thompson, Bob Packwood ar some 


other dark horse. 
1. President Carter's biggest 
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pay. Ὁ 
mire hes his way. Perhaps if 
the senator is sincere, which we 


Carter's 


lber- 


Murray M. Weiss 


Garry Baechr, Senior Editorial Writer 
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Ny ‘ukuda F. ails 
With ‘Year 
Of Economy’ 
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~ Dec, 29° (AP). 


NET NET NET VEN- 
ἡ 5, TURES with biue chip fessess. 
‘tne Europe week of January 15, 


Breakers’ Golf and Tennis Clubs, ‘all utilities (except « 
Ἢ ' telephone), privately owned beach and pool, air- 
᾿ wae” Conditioned storage, underground parking, . 
ae at unparalleled security round-the-clock. Hotel ser- 
sty Vices available, Breakers Row overlooks ocean and 

w* golf course. Apartments reflect craftsmanship and 

taste of a vanishing tradition. Oak parquet floors, 

exquisite Italian matbie, 9’ 8”. ceilings, etc. 


For brochure, write or call: DR. HUGH HALTON ς 
το F One North Breakers Row, Palm-Beach, Florida 33480 
ee (B05) 659-2488 ΞΘ ὁ ΠΟ αν 


ΜΙΝ ‘ : 3 
«On the Sea, in one of the most civilized and enchant- 
oma’ ing small towns in the world, lease a rareand 
. exciting apartment residence adjoining and sharing 
the magic and the majesty of the Breakers Hotel. 
_--” Individual and corporate leases of one-, two- and 
“three-bedroom apartments (average lease five 
if Broek minimum two) include: membership in 


stimulate consumer demand, when 
to cool things to avert inflation. 
He was peculiarly the man for 


summit meeting in London last 
May forecasting a 6.7-per-cent 
growth rate and the complete 
elbnination of the trade surplus. 
Japan has not come close to either 
target. Largely to satisfy foreign 
insistence, he now 1s projecting 
& 7-per-cent growth rate next 
year while economists here and 
fo Europe say he will be ἢ 

to reach 5 per cent. : 


initiative since World War Τῇ. 
Four years earlier, Premier Ka- 
kuel Tanaka's vistt to that region 
had provoked anti-Japanese riots. 


partnership. 
leader of any other conntry, the 


’ words might have been written 


off as platitodes, For the leader 
of Japan, it wes 8 significant 


But if the public opinion polls 
are accurate, the domestic ap- 
proval that followed Mr. Pukuda’s 
Southeast Asia visit has ebbed 
under dissatisfaction with his 

of the economy, 


about a quarter of the people now 
a Ἷ 
administration, 


of ‘bis 


Finns to Buy U.K. Jets 
Worth $240 Million 


ὃ IN ARGENTINA 

Now is the time to invest in 

Argentina, The best agricultural 

ὦ and cattle land of the world. 

ἢ High returm on your investment, 

ἢ 30% per yeor, 1,000 to 20,000 

ὃ hectares. U.S. $100 to US. $300 
per hectare. For information: g 

> ESTEVES ἃ ORDONEZ 

e Sarmiento 846 - 7° B, 
Buenos Aires, Argentino, | 


THEATER IN PARIS, 
Appetizing Stage Fare 
For Holiday Visitors 


By Thomas Quinn Curtiss 


Des. 2 «IHT!.—The 
holiday visitor in Paris with 
theatergoing inclinations will find 
the present season far above aver- 
age. The current Parisian stage 
Tare, though not exactly a regal 
aesthetic feast, provides at least 
‘a very fair and appetizingly vari- 
ed repast. Ξ 

Should an overcrowded calendar 
leave but a single evening for the 
theater, the selection can be easi-~ 
ly made. The thing to ste is 
“L'Eden-Cinéma” at the Théatre 
d'Orsay. 

The play is Marguerite Duras’s 
dramatization of her novel “Bar- 
Yage Contre le Pacifique,” a story 
of the disintegration of 2, colonia! 
family in Cambodia between the 
two wars. Its writing has style, 
viewpoint and literary distinction, 
but it is behind the footlights 


is ἃ memorable production of ex- 


bert Nobbs,” a fascinating drama 
about a women who, driven by 
economic necessity, disguised her- 
self aS a Iman and served as a 
butler in @ Dublin hotel in the 
1860s. Ἷ 
Nenrotic Monarch 

Jorge Lavelli's production of Io- 
nesco’s play about a neurotic 


minique prise for the best direc- . 


tion, is now on view at the Co- 
médie-Francgaise- Lavelll'’s subse- 
quent staging of “La Mante Po- 
laire” fat the Théatre de la Ville) 
is less happy. In the second in- 
stance, he made a fata] script se- 
lection in undertaking Rezveni's 
dull and muddled play abaut Ca- 


LONDON- 
John Chilton’s Feetwarmers ere 
Closing out the yeer at Ronnie 


Seott's with Carrie Gmith and the 


the many arttsis who will be ap- 
pearing are: Marion ‘Brown, 


ia the Salle Robert Demos. 
Steve Lacy and bia quintet, fea- 
turing Steve Potts, will be ab the 
‘Théhtre Moutfetand from Deo. 30 
through Jan. 7 at 10:30 pm. 


night; Strasbourg, Jan. 11; Nancy 
the 1th: Zurich the and on 
Jam. 14 in the Paris suburb of 


YORE, Dec. 29 (IST).— 
This is how The New York 
Times critics rate new films: _ 
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zov's comedy-drama about an in- 
mate of a Baltic cline and her 
doctor, “Le Bateau Four Lipata.” 
At the Michodiére, there is “Pau- 
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THREATENED —Eugene Ionesco at the ThéStre 


Keystone. 
de la 


Hachette in Latin Quarter where his plays, “La Canta- 


trice Chauve” and “La Legon” 


have been running for over 


20 years. Present director of the small theater, Guy 


Pinart, wants to close it, but 


Bianchar, Suzanne Flon and 
Francoise Lugagne—have enor- 
mously aided its local success. 

“Peines de Coeur d'une Chatte 
Anglaise," played by the clever 
TSE company (at the Thédtre 
Gérard Philipe), is a charming 


nality, Jacqueline Maillan, a 
brillant comic, is the star of 
“Fé de Broadway” (at the 
Varlétés). She plays a classic 
actress who gingerly descends to 
the music-hal) boards. 


Grand Guignol 
Robert Hosseln has transformed, 
the old Grand Guignol thrider 
“Pas d’Orchidées Pour Miss 
Blandish” into a show resemb- 
ling a wide-screened gangster 
movie (at the Porte Saint~Mar- 
tin) and bas a big hit, Henri 
Tisot is now the schoolteacher 
who finds out that bonesty does 
not pay in an smusing revival 
of Marcel Pagnol's “Topaze” at 


eB, 
by and with Marla Pucime, a 


actors’ group opposes move. 
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play, “Steffy, Pomme, 
Jane et Vivi,” at the Gaité-Mont- 
, ambas~ 


Tennessee 
ad Menagerie” at the Théatre 
1, 
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FOOD 


Now Paris Can Savor 


Another Great Cuisine 
By Naomi Barry 


pers. Dec. 29 (IE'T).—Turkish 
cuisine is one of the three 


lardiére, A slangy French name 


For quality and for price 
419 francs a head), the hors 
oeuvre platter is one of the 


leaves of puff paste) 


Napoleon did not drink 


and smali slabs of white cheese 
from the milk of ewes, well dust- 
ed with herbs. The grilled 
gambas are giant shrimp. 
Pastirma, ἃ form of cured drted 
meat, and sucuk, the national 
sausage, are prepared by a Turk 
ying in France. The local 
variation compares more than 
favorably with any experienced 
on home grounds, 


After such ao beginning, o 
main course scems almost 
redundant, However, La Gueu- 


Jardiére has a repertory of fine 
specialties. Gurec is o casserole 
af lamb cubes cut from the leg 
and cooked with tomatoes, ¢gs- 
Plant, green pepper, and cour- 
gettes, The boulettes ἃ ἴα Tur- 
Que ere tiny meat Ddalis sautéed 
with fresh tomatoes. In France, 
the boulettes arc of beef. In 
Turkey, they would be made with 
wolnced veal and mutton, Lamb 
kidneys, known os the “pride of 
the ram," are grilled on skewers. 

Coguilies St. Jacques ἃ TOrien- 
tale cnlls for scallops to be 
sautéed in a pan with onions, 
garlic and squid and fragrant 
with herbs. The sis kedad is 
exemplary. Cubes of juicy, weil- 
flavored nmb ate threaded on o 
skewer, interspersed with slices 
of green pepper, and grilled ta 
just the right stntie of brown on 
the outside and pink within. The 
shish kebab is sccompanicd by 
soutéed brussels sprouts, home 
fried potatoes ung nrounds of 
nutty bulghur, o cracked wheat 
that replaces rice, 

Sweetness 

The desserts, prepared by the 
house, are characterized by the 
sweetness of the Middle East 
Most unusual, however, are oven- 
baked apples whose cores have 
been replaced by dried figs. The 
milk puddings are less cloying 
than the traditional pastries. 

La Gueulardfére's chef, not sur- 
prisingly, hails from Bolo, a 
town which for generations sup- 
plied the cooks for the kitchens 
of Topkapi Palace. The culinary 
secrets were passed from father 
to son, 

The lghting of the Gueulnr- 
ditre is agreeable. The long 
narrow dining room is un- 
pretentious but pleasant, and the 
welcome is typical of Turkish 
hospitality, cordial and dignified. 


LA GUEULARDIERE, t4 Rue de 
la Montagne Sainte-Genevieve, 
Paris Ge. Tel.: 0332-41-56. Open 
for lunch and dinner every day, 
except for Sunday lunch. Average 
price, including wine, approzi- 
mately 50 francs. 


but Alexander did 
(known as the Great 


From the legendary 
golden grapes of Greece,” 
untouched throughout 


the centuries, 


where the grape was 


first adored, 


glorified and drunk 
by Gods, Men and Warriors. 
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The New Chairman of the Fed: A Porirait 


At the annua] meeting of the American 
Economic Association in New York, the 
news came as 8 particular Surprise and 
few were able to even speculate on whet 
kind of monetary policy Mr. Miller might 
pursoe 85 Fed chairman. 

“There will be a period of on-the-job 
training,” commented Murray Weldenbaun, 
economics professor at Washington Uni- 
versity in St. Louis and 2 Treasury Depart- 
ment official in the Nixon administration. 
Be said he did not know Mr. Miller but 
called it a “sensible appointment.” 

One promiitient economist who declined 
te be named said Mr. Miller was “a pro- 
gressive type of businessman,” but added, 
“I never thought of him as having any 
expertise in the monetary field.” 

Mr, Miller, among his many 
iS currently a director of the Fed 
Reserve Bank of Boston. 

Besides being chairman of ‘Textron, 
where he last year earned $191,667 in salary 
and an equel amount in incentive cam- 
pensation, Mr. Miller holds am array of 
other officia] and honorary positions 
which he will have to give up if approved 
85 Fed chairman, which pays $57,500. 

Amang them: Chairman of the National 
Allience of Businessmen; chairman of the 
Conference Board. an economic research 
organization; co-chairman of the U.S.-U.5.- 
S.R. Trade and Economic Council and the 
Palish-U.S, Council; chairman of a pres- 
idential committee to help veterans find 
jobs; head of the governnient's savings 
bond sales committee and a director of 
Allied Chemical Corp. Conrail and Fed- 
erated Department Stores. 

According to the most recent Textron 
proxy statement, Mr. Miller also holds 
68,700 shares in the company, worth ap- 
Proximately $L8 million αὖ current market 

nes. 


William Miller 


Clausen, who said it was “welcome news 


House Banking Committee chairman 
Renry Reass, D-Wis, was also enthustastic, 
“He sounds great,” said Ren. Reuss, adding 
“his record op making jobs is excellent, 


For Investors Seeking Fixed Incomes 


Municipal Bonds Are Giving New Life to Mutual Funds 


ΒΥ Ronald L. Soble began: selling municipal bond than 30 such funds that have 


men, many times within the clearly show that investors “are time, allowed municipal bond 
breathing new life into the mo- same mutual fund group to these Jooking to fixed income as an funds to pass on the tax-free 
81 fond inmustry, Tew income or specialty funds. altemate to stocks,” says Mr. feature of the bonds to mutual 
The gpecialty funds—led by a The growth of the specialty Servison, who is in charge of fund investors. 
new municipal bond found con- funds represents “an awakening marketing funds with $36 billion Fidelity, with 4] 2 
cept—reflest a shift in recent of the mutual fund industry to in assets, $708 million in assets in its muni- 
years in investor psychology away the needs and desires of inves- Fidelity’s tax-exempt munici- inal pond fund, 
Se δρθ᾿ πέρ Ξανλ τι; tors,” says Roger Servison, a vice~ pal bond fund is among more the , followed by New 
Ὁ ᾿ York-based Dreyfus Corp., which 
For years, the mutual fund in- e . bas a tax-exempt fond with 
dustry had relled on equity funds Few Police Chan es Ex cted about $457 million in assets. 
eee eee 
with the dollars ; . eviderit from 
oy Soe aig vent Under New Chairman. of Fed . ss= 1's evaes tm 
funds to buy stocks, ᾿ ‘ ton, D.C.-based Investment Com- 
‘But when the stock market hit (Continned from Page 1) the middle of the 1960-70 reces- pany Institute, a trade 
the skids in the fovestors change in monetary policy” un- lon, and in that pivotal post b€ Teoresenting more than 90 per 


᾿ digit interest rates of 1973, the 
the 1970s, the funds scrambled ¥en Yeats. ᾿ ᾿ inet severe reunion εἴπου ie exceeds annut] sales of fund 
for Dew ways to hold investors. ‘Sustained Expansion’ - depression, and then the contro- ‘Sbafes for every year excepb 1968 
At the same time, funds took ‘Mr. Morris said that Mr. Miller versy over the Fed's upward push 221 1969. 
note af this shift in investor pea supported cmrent monetary of interest rates, a policy critics Of that $52 billion, however, 
psychology toward fixed income poney, which he defined as “de- felt might tend to abort the τ. 8.14 billion already was generated 
peak tare such as bonds, Tres signed to promote a sustained ex- covery. by the municipal bond funds. 
posit and the lke: pansion.” Through all the storms, the for- Because of the municipal bond 
ῃ ‘Mr. Morris sald that the only eC Professor and authority on funds, the mutual fund industry 
Asa result, the so-called money time Mr. Miller had differed with the business cycle has remained for the first ime since 1971 will 
surfaced in 1014, yotional monetary polley was in ovtwardly calm, but aggressively find itself with net sales this 
Then, last October, the industry ῃρ βδροηὰ half of 1914 At that “etensive of the antiinfletion yenr, according to an ICI esti- 
policies pursued by the ceniral mate ‘This is by balanc- 
time, interest rates were coming figured 
0 . down from the highest peake, but bauk. He bas bolls an interna- dng mutual fimd sales against 
Arabs Outpacing sar sitter—end the Boston Fed onal legion of supporters, partic. - redemptions. 
β itself—lid not believe the de- orcad arses Rr en 
Others in OPEC scent was fast enough. ministers for his unrelenting fight 
‘ iT asked if Mr. Miller was @ mo- against inflation. 
In tS. O Sales ae Me ee mes ἔτσι Liberal. Critics 
aarp ed ee nl δ (ᾺΡ᾿ not an ideologue. He's a Renais- _ Ab the same time, his policies 
Dy).—Aara pr sance man {interested in every- ave beem attacked by liberal 
δ to onipane othe eS 's Of ‘thimg in American society and ‘tities who belteve ibe has con 
Organiza troleum. §shroad, His breadth of interesty ceutrated on inflation while 
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Britis 3- net (aly. i in Dis ach repr, ie she Til | | Gross, President and 
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N.Y. Bargain-Hunting 


Reverses Early Losses 


NEW YORK, Dec. 29 (fHT).— 
Bargain hunters reversed: initial 
stock market weakness today lift- 
ing prices to a higher finish in 
brisk trading. 

Analysts said investors were 
generally pleased with President 
Carter's surprise selection yester- 
day of Willlam Miller to be the 
new chairman of the Federal 
Reserve, 

‘They ssid the appointment was 
interpreted by most investors as 
@ move to restore businessmen's 
confidence in the administration's 
feonomic policies. 


‘The Dow Joney industrial aver- 
age was ahead 0.69 to 830.39, It 
was off over 4 points early in 
the session, and up 1.99 at 3 psn. 

Some 780 issues gained while 
about 615 declined. 

Volume ‘totaled 2361 million 
shares compared with 19.63 mil- 
Yon. yesterday. 

Analysts expected? a selloff at 
the opening in the aftermath of 


The rebound might have even 
stronger, analysts said, had 
not for fresh concern near 
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The NYSEs most prominent 
gainer was Phi 

ticals, which jumped 4 1/2 to 
38 7/8 The company, 
to 8 request from the exchange, 
said it knew of no reason for the 
stock's rise. 


‘Woods Corp. was another big 


Hong Kong Curbs 
Textile Exports 


HONG KONG, Dec. 29 (Reu- 


suggestion, 


with Hong Kong in: Geneva next 
month, Hong Kong recently ac- 
cepted ἃ restrictive new five-year 
textile agreement with the Euro- 
pean Common Market, 


. Swiss Wholesale Prices 


BERN, Dec. 99 (AP-DJ).—The 
Swiss wholesale price index fell 0.3 
per cent im November from a 
month earHer, and was 1 per cent 
below the year-earlier level, offi- 
tial figures showed. The index 
(1968 equals 100) stood at 146.1, 
down from 146.5 in November and 
down from 147.5 a year earlier. 


in Lux 


December 21, 1977." 


Dis. 50,000,000.— ὦ 
74% Bearer Notes 1973 due 1977/1980 
of 


SOCIETE DU PIPELINE 
SUD-EUROPEEN 


Nenilly-sur-Scine 
FRANCE 


Second annual redemption instalment 
(Redemption Group no. 2 fell due on 
February 15, 1977). 


As provided in the Terms and Conditions 
Redemption Group No. 4, amounting to 
Déls, 12,500,000.—, has been drawn for 

redemption on February 15, 1978 and 
consequently the Note which bears number 4 
* and all Notes bearing a number which is 4, 
or a multiple of 4, are payable as from 


February 15, 1978 
* at 
Algemene Bank Nederland N.V. - 
(Central Paying Agenf) 
Amsterdam-Rotterdam Bank N.Y. 
Bank Mees & Hope NV 
Pierson, Heldring & Piecson N.V. 
in Amsterdam; 
Lazard Frixes & Cie 
Γ Banque de Paris et des Pays-Bas 
in Paris: 
Banque de Paris et des Pays-Bas pour le 
Grand-Doché dui Litembourg S.A. 


. Algemene Bank Nederland (Genéve) S.A. 
: dn Geneva; ξ 
Algemene Bank Nederland in der Schweiz AG 
’ an Zurich, - 


company plans to sell some oper 
ating units. 

EXsewhere, IBM rose 1 3.4 to 
72 3.4, Burroughs wus up 1 at 
73 3/4 and NCR ricked up ἃ 1.4 
to 40 7°8. Marshall Pleld, which 
bas recaived ecquisiticn offers, 
advanced 1 1'8 to 32:18 in busy 


trading. 

"Prices advanced broadly on the 
American, Stock Exchange in 
busy ‘trading, with the index 
rising 0.49 to 126.92, 

Watnoco Oil, the volume lead- 
er, rose 7°8 to 14 18 actively 
traded Wang Laboratories gained 
1 to 11 5.8 but Resorts Inter- 
national class “A” was down 1 
at 22 2. 


Soviet Trade 
Seen Hit by 
Oil Shortage 


NEW YORK, Dec. 29 (AP-DJ). 
—According to an article in For- 
tune magazine o predicted oll 
shortage in the Soviet Union 
would deal 0 serious blaw to that 
country's alrendy wenk economy 
and to its industrial-trade rela- 
Uonship with the West. This 
pessimistic outlook is based on 5 
controversial U.S. Central Intel- 
ligence Agency report that pre~ 
dicts Russia will become an ofl- 


‘Importing country rather than at 


ol-exparting nation sometime be- 
fore 1885. 

Fortune says that U.S.~Soviet 
trade is already suffering from 
Russia's economic problems, In 


Also affecting the falloff ἸῺ 
trade between the two countries 
has been the fact that U.S. com- 


ogy and equipment, but they can 
not afford to buy it, the magazine 
says. Many U.S. businessmen 
who went to Moscow last October 
to exhibit oil-trilling equipment 
flew home with empty order 
books, “They kept telling us how 
badly they wanted our stuff, aud 
how little money they had to buy 
it,” one salesman reported to 
Fortune. 

Tf CIA predictions prove true, 
the Russians would have to begin 
importing large quantities of oil 
from the Mideast, calling for 
much more hard cuxrency than 
they can spare, about $10 billion 


dy all thelr hard-currency income 
wouki have to be spent in the 
Mideast st the expense of trade 
with the West, Fortune says. 
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CROSSWORD —2y Eugene. Meleska 


WEATHER 


ort ν 

8 46 Clondy 4 Snow 

@ 45 Cloudy 86 Cloudy 
1 #5 Cloudy 37 Closdy 
i 6S Clear 12 Snow 
TiS — 

io 

4 ἂν Eain 3 Cloudy 
Ὁ 41 Overcast δὲ Cloudy 
3 41 Cloudy 51 Snow 

3 4l Cloudy 43 Overcast 
10 50 Rain 36 Overcast 
eer! δι Goaay 

Cloudy Cloudy 

8 46 Cloudy % Snow 

7 a5 Conty δι Gear 
GS 4k Bain @ Clear 

4 Ὁ Clondy 4. Clady 
—lo Ἡ Snow Sf Clondy 
11 δὲ Cloudy Ἂς Clear 
aR et δῖα ia ΜΙ Cloudy 
Ε 43 Overcast (Yesterday's veadings: 0.8, Caneda 
1 588 Clady αἰ (700 GMT. others at 1200 GMT.) 


INTERNATIONAL FUNDS 
ADVERTISEMENT 


December 39, 1977 


The nel πυβεῖ value quotations shows below are suppiicd by the Funds fisted 
‘with the exception of seme Swiss funds whose quotes are baxed on iasue prices. 
Potlowing searginal symbols tadleate frequency of quotations surpiied for the 
THT. (a)—dally: tw) weekly: (xo)—monthly: te)—regulariys (i) --irregulariy 


BANK JULIUS BAER ἃ Co Lta,. 


— tw) Capital Loeh. .. .. ... 
a= (©) Capital Ttalta ΒΑ... 
(es Convertible Capital 8 A 


CREDIT SUISSE: 
14) Actions Sutsses. 


— (6) Concentra. 


= (ὧδ Wel Rentenfond..... 


FIDELITY (BERMUDA). 

= (5) Pele apes 
ΞΕ: 1719} 
— fw 

- is FRY wrorke Pe... 

GT IBERMUDA! LIMITED 
— ww) Berry Puc. fa Leta... 
= (w) QT. Dollar Fund. ... 
JARDINE PLEMING: 

— (rl Jaraine Ja Fung 

— (rl Jara. t Asia . 


LLOYDS INT MGT cp 179 GENEVA 11 


~ loyda Intl Growth. 8F252.b0 
STEP) τὰς ISH ihcome. Sraiceg | cm ΜΑΙ 


ERTY GROWTH OVERS Lta.. 


PROP! 
- U.S, Dollar Pund ..... 
{5} Steruee Puna. 


VUGTUbaad 


est | 
᾿ 
i 


Wear 


Other Funds 


‘SP769.15 | ves Alexander Fand $6.44 
SF700 Γ (w) Trustcor Int. Fd 7.3L 
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